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Title Section Changes proposed Effective
from

No change in = In this interim budget, there is no change in the tax rate and surcharge for all the Assessment

Tax rate and legal entities except Individuals. Year 2020-21

surcharge

Exemption 80-IBA = So far, the affordable housing projects approved by the competent authority up to = Assessment

period on 31.03.2019 were eligible for the 100% exemption of profit or gains derived from = Year 2020-21

affordable such projects.

housing project = This benefit has been proposed to be extended by one more year. Now, such

increased projects approved till 31.03.2020 will be eligible for exemption under this section.
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Title Section / Changes proposed Effective
Act from
Collection of stamp Indian = At present, brokers collect stamp duty at the rates fixed by the State where the | From the date
duty on stocks to Stamps trade takes place and deposit it with the local government. of Notification
be centralized Act, 1899 = The stamp duty rates are not uniform across the States. in the Official

= To pass on the benefit of lower stamp duty, many brokers were incorporating their = Gazette
brokerage businesses in States where stamp duty was lower.

= Now, it has been propsoed to collect the stamp duty on stocks (both traded and
non-traded) through centralized process.

= Instead of brokers, Stock Exchanges and Depositories (in case of non-traded
stocks) will collect the stamp duty at uniform rates and will deposit the same with
Central Government.

= Central Givernment will distribute the stamp duty among States based on the

State of the domicile of the ultimate buying client.

TDS deduction limit 1941 Currently, TDS on rent is applicable if the rent in a financial year exceeds Rs. 1t April’ 2019

on rent increased 180,000.
This limit has been raised to Rs. 240,000.
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...contd. [2.0ther Amendments]

Title Section Changes proposed Effective
from

Processing of Announcement = Finance Minister has informed that Central Government has approved a To be

Income tax return technology intensive project to transform the way income tax return is implemented

with in 24 hours of processed.

filing = This project will take approx. 2 years to complete and post which all returns

filed will get processed with in 24 hours and refunds will be issued

simultaneously.
= Further, assessment of cases selected for scrutiny will be done through an

anonymous back office with no interaction with tax officers.

Exemption period 23(5) = Under the exitsing provisions, a notional rent is not charged to comupte the  Assessment
increased for taxable income on any vacant property held as stock-in-trade up to one year = Year 2020-21
properties lying from the end of financial year in which certificate of completion is received

vacant as stock-in- from the comptetent authority.

trade = Now, this exemption period has been increased from one year to two years.
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Title Section Changes proposed Effective
from

Capital gain can be Section 54 = As per the existing provisions, an assessee can get exemption on capital Assessment

used to buy/ gain from the sale of long term capital asset (being a residential property) Year 2020-21

construct two by buying or constructing one residential house in India with the amount of

residential houses capital gain.

= This exemption was not available if assessee bought more than one
residential houses with the capital gain amount.

= Now, assessee has been allowed to buy two residential houses with the
capital gain amount which does not exceed Rs. 2 crore.

= However, this option can only be exercised only once in a lifetime of

assessee.
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Title Section Changes proposed Effective

from
Taxable income up 87A = As per the existing provisions, an exemption up to Rs. 2,500 is available to resident Assessment
to Rs. 5 lacs to be individuals whose taxable income does not exceed 3.50 lacs. This provisions results | Year 2020-21
tax free in tax free income up to Rs. 3 lacs.

= In this interim budget, this exemption has been increased from Rs. 2,500 to Rs.
12,500 (which is 5 times) and eligible taxable income limit has also been revised
from Rs. 3.5 lacs to Rs. 5 lacs.

= Now, any resident individual having a taxable income of up to Rs. 5 lacs will not pay
any tax.

= However, if the taxable income exceeds Rs. 5 lacs, this exemption will not be

available.
Standard deduction 16 =  Standard Deduction of Rs. 40,000 from salary income was introduced through last Assessment
on salary income Finance Bill 2018. Year 2020-21
increased = In this Finance Bill, this limit has been increased to Rs. 50,000.

=  This deduction is available without furnishing any documents.
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Title Section Changes proposed Effective
from

Annual value of up 23 & 24 = Under the existing provisions, if an assessee is having more than 1 self occupied Assessment

to two self occupied house properties, a notional rent income (annual value) is required to be | Year 2020-21

house properties to computed in respect of all such self occupied house properties except one such

be NIL house.

=  Now, this exemption is being extended up to two self occupied house properties
whose annual value will be considered NIL.

=  However, the deduction of interest on housing loan for both the house properties

will be limited up to Rs. 2 lacs only.

TDS limit on Interest 194A =  Presently, interest on bank deposits or post office deposits up to Rs. 10,000 is 1t April’ 2019
from Bank/Post not liable to TDS.
office deposits =  This limit has been increased to Rs. 40,000.

increased
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F&A Outsourcing Consulting Internal Audit

From standalone Due diligence, Structuring, . Internal Audit with a focus
services like P2P, O2C, SEIS, India Entry, to add value through
R2R to end to end SOP’s evaluation of internal
outsourcing control system

Our services

For more information about our services, visit us at www.blueconsulting.co.in
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This publication is intended as a service to clients and to provide clients with the details of the important budget proposals on direct and indirect taxes. It has been prepared for
general guidance on matters of interest only, and does not constitute professional advice. No person should act upon the information contained in this publication without obtaining specific
professional advice. Due care has been taken while compiling the information ,however no representation or warranty (express or implied) is given as to the accuracy or completeness of the

information contained in this publication.




